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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS

To the Mayor and Board of Aldermen
Town of Fordoche, Louisiana

I have audited the accompanying general purpose financial statements of the TOWN OF FORDOCHE, LOUISIANA
as of and for the year ended December 31, 2000, as listed in the Table of Contents. These genceral purpose
financial statements arc the responsibility of the Town of Fordoche, Louisiana’s management. My responsibility is
to express an opinion on these general purposes financial statements based on my audit.

[ conducted my audit in accordance with gencerally accepted auditing standards; the standards applicable to
financial audits contained in Government Auditing Standards, issucd by the Comptroller General of the United
States; and with provisions of Louisiana Revised Statute 24:513 and the provisions of the Louisiana Governmental
Audit Guide, published jointly by the Socicty of Louisiana Certificd Public Accountants and the Louisiana 1.egisla-
tive Auditor. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about
whether the financial statements are {ree of material misstatcment. An audit includes examining, on a test basis,
cvidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as cevaluating the overall
financial statement presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the general purpose financial statements refereed to above present fairly, in all matcerial respects,
the financial position of the Town of Fordoche, Louisiana, as of December 31, 2000, and the results of its opera-
tions and the cash flows of its proprictary fund type for the year then ended in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, 1 have also issued my report dated May 22, 2001, on my
consideration of the Town of Fordoche, Louisiana's internal contro! over financial reporting and my twests of its
compliance with certain provisions of laws, regulations, contracts and grants.

My audit was performed for the purpose of forming an opinion on the general pucposc financial statements of
Town of Fordoche, Louisiana, taken as a whole. The accompanying financial information listed as Supplemental
Information in the table of contents is presented for purposes of additional analysis and is not a required part of
the general purpose financial statements of the Town of Fordoche, Louisiana.  Such information has been
subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my
opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a
whole.

fmﬂ;& F Detoune, CAY

May 22, 2001
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TOWN OF FORDOCHE, LOUISIANA
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

DECEMBER 31, 2000
Governmental Proprietary Account Groups
Fund Type _Fund Type General Totals
Long-Term General Memorandum
General __Bnterprise Debt Rixed Assets Only
ASSETS
Cash and investments $§ 112,717 $§ 060,572 $ 173,289
Receivables -
Taxes - ad valorem 23,455 23,455
1axes - franchisc 5,277 5,277
Utility billings and unbilled 3,048 3,048
Pue from other governmental units -
Louisiana - beer taxes 171 171
L.ouisiana - tobacco taxes 1,175 1,175
Louisiana - public safety 1,750 1,750
Duc from Water System 12,137 12,137
Prepaid expensces 1,282 1,282
Property, Plant and Equipment -
At cOst 755,614 $ 220616 $ 139,134 917,364
Accumulated depreciation (277,923) N (277,923)
TOTAL ASSETS $ 156,082 $ 542,593 $§ 220616 $ 139,134 $ 861,025
LIABILITIES AND FUND EQUITY
Liahilitics:
Accounts payablc $ 2,822 $ 3,300 $ 6,122
Due 1o General Fund 12,137 12,137
Dcferred revenucs 2,811 2,811
Capital leasc obligations 54,458 -~ 54,458
‘Total Liabilitics 2,822 _ 72,706 75,528
Fund Equity:
contributed capital, net of amorirzation 421,145 421,145
Investment in general fixed assets $§ 22,0610 $ 139,134 161,750
lctained carnings -
Unreserved 48,742 48,742
Fund balances -
Unreserved --
Undesignated 153,860 _ _ B -153,860
Total Fund Equity 153,860 469,887 22,616 139,134 _ 785,497
TOTAL LIABILITIES AND FUND EQUITY $§ 156,082 ¥ 542,593 $ 22,6106 $ 139,134 ¥ 861,025

The accompanying notes are an integral part of this statcoent.
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TOWN OF FORDOCHE, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURRES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (GAAP BASIS) - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2000

Revenues:
Taxes
Licenses and permits
Intergovernmental revenue
Fines and forleitures

Miscellaneous revenuces

Total Revenuces

Expenditures:

Current -
General government
Public safcty
Streets and drainage

Capital outlays -
General government
Public safety
Streets and drainage

Total Expenditures
Excess Revenues (Bxpenditures)

Other Financing Sources (Uses):
Proceeds from capital lcase financing
Payments on capital lease financing

Excess Revenues and Other Sources
(BExpenditures and Otber Uses)

Fund Balance - January 1

FUND BALANCE - DECEMBER 31

1999

Actual

67,935

11,930
7,423
7,141
8,627

103,056

37,973
18,169
18,519

5,637
4,600

84,904

18,152

18,152

136,053

2000
Variance
Favorable
Budget Actual {Unfavorable)
65,800 09,030 3,236
10 880 10,728 (152)
9,300 8,221 (1,079)
10,050 0,789 (201)
14,370 _ 14,981 611
110,400 112,755 2,355
54,130 47,758 0,372
26,230 26,951 (721)
26,840 26,690 150
4,400 6,254 (1,854)
28,062 28,062
139,662 135,715 3,947
(29,262) (22,960) 6,302
30,217 25,624 (4,593)
(2,100) (3,008) (908)
(1,145) (344) 801
154,205 154,205
153,060 153,861 801

1;4 ,205

The accompanying notes are an integral part of this statement.
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TOWN OF FORDOCHE, LOUISIANA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS
BUDGET AND ACTUAL (GAAP BASIS) - PROPRIETARY RUND TYPR
FOR THE YEAR ENDED DECEMBER 31, 2000

Enterprise
2000 1999
Variance
Favorable
Budget Actual (Unfavorable) Actual
Operating Revenues:
Charges for scrvices -
Water sales 8 45,000 $ 47,232 § 2,232 $ 38,125
Miscellancous revenuces 6,000 3421 (2,579) 7,773
‘T'otal Operating Revenues 51,000 50,653 (347) 45,808
Operating Expenses:

Water expenses 62,168 45,779 16,389 40,030

General and administrative 19,076 16,843 2,233 13,727

Total Operating Expensces 81,244 62,622 18,622 53,757
Operating Loss (30,244) (11,969) 18,275 (7,859)
Non-operating Revenues (Expenses):

Interest carned 1,900 2,083 183

Interest expense (5,430) (3,907) 1,523

Total Non-opcrating Revenues (Expens (3,530) (1,824) 1,706
Net Loss (33,774) (13,793) 19,981 (7,859)
Add depreciation on fixed assets acquired

by grants for capital acquisitions and

construction that reduces contributed

capital 15,576 15,576 15,375
Increase in Retained Earnings (18,198) 1,783 19.981 7,516
Retained Earnings - January 1 46,959 46,959 39,443
RETAINED EARNINGS - DECEMBER 31 $ 28,761 $ 48742 $ 19,981 $ ) 46,959

The accompanying notes are an integral part of this statement.




TOWN OF FORDOCHE, LOUISIANA

STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE

FOR THE YEAR ENDED DECEMBER 31, 2000

Enterprise
2000 1999
Cash Flows from Operating Activities:
Operating loss $ (11,969 (7,859)
Adjustments to reconcile operating income to net cash provided by
opcrating activities -
Depreciation 23,952 19,422
Changes in assets and liabilities -
Dccercase (increase) in receivables (1,614) 803
Decrease (increase) in prepaid insurance (571) 23
Increase (decrcase) in accounts payable 818 164
Increase (decrcase) in due to General Fund 3,188 1,111
Increase (decrease) in deferred revenues 1,323 65
Nct Cash Provided by (Used for) Operating Activitics 15,127 13,729
Casbh Flows from Capital and Related Financing Activities:
Procecds from 1.CDBG grant 6,065 27,505
Proceeds from Fire Protection District No. 4 15,000
Procceds from capital lcase financing 55,974
Acquisition of fixed assets (81,285) (24,523)
Payments on capital lease financing and interest (5,423)
Net Cash (Used for) Capital and Related Financing Activities (9,669) 2,982
Cash Flows from Investing Activities:
Interest on investments 2,083
Net Cash Provided by Investing Activities 2,083
Net Decrease in Cash and Casb Equivalents 7,541 16,711
Cash and Cash Equivalents at January 1 53,031 36,320
CASH AND CASH EQUIVALENTS AT DECEMBER 31 $m 60,572 23,031

The accompanying notes are an integral part of this statement.




TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2000

NOTE 1 - INTRODUCTION

The Town of Fordoche, Louisiana (the "Town™) was incorporated May 10, 1961, under the provisions of Title 33,
Chapter 2, Part 1, of the Louisiana Revised Statutes (Lawrason Act - Act No. 36 of 1898). The Town operates under
a Mayor-Board of Aldermen Council form of government and provides the following services--public safety

(police), streets, public improvements, and general administrative services,  In addition, the Town owns and
opcrates a water enterprise activity.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Iintity

As the municipal governing authority, for reporting purposes, the Town of Fordoche is considerced a separate
financial reporting entity. The financial reporting entity consists of [a] the primary government (municipality), [b]
organizations for which the primary government is financially accountable, and {¢] other organizations for which
nature and significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements 1o be misleading or incomplete,

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which
component units should be considered part of the Town of Fordoche for financial reporting purposes. ‘The basic
criterion for including a potential component unit within the reporting entity is financial accountabitity. The
GASD has scet forth criteria to be considered in determining financial accountability. This criteria include:

1. Appointing a voting majority of an organization’s governing body, and
a. The ability of the municipality to impose its will on that organization and/or
b. The potential for the organization to provide specific financial benefits 1o or impose specific
financial burdens on the municipality,
2, Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on
the municipality.
3, Organizations for which the reporting entity financial statements would be misleading if data of the

organization is not included hecause of the nature or significance of the relationship.

As required by generally accepted accounting principles, these financial statements present the Town of Fordoche
(the primary government). There are no component units that are required to be included with the reporting
cntity.

Other Organizations

The municipality may appoint some, or all, governing board members of organizations that are not includced as
component units in the primary government's reporting entity. These organizations are classified as [a] related
organizations, |b] joint ventures and jointly governed organizations, and [¢] component units of another govern-
ment with characteristics of a joint venwure or jointly governed organization.

Considered in the determination of component units of the reporting entity were the Pointe Coupece Parish Police
Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Atorney and Judges for the 18th Judicial
District. It was determined that these governmental entities are not component units of the Town of Fordoche
reporting cntity because they have separately clected governing bodics, are legally separate, and are fiscally
independent of the Town of Fordoche.
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TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

Also, excluded from the reporting entity:

Iire Protection District No. 4 of the Parish of Pointe Coupee, Louisiana
This potential component unit has a separate board appointed jointly by the area governments' governing
bodies. It provides services to residents, within the geographic boundaries of the government and other
arcas a2djacent to it.  This unit is excluded from the reporting entity because the government does not
have the ability to exercise influence or control over its daily operations, approve budgets or provide
funding.

I'und Accounting

The municipality uses funds and account groups to report on its financial position and the results of its opera-
tions.  Fund accounting is designed 1o demonstrate legal compliance and to aid financial management by
scgregating transactions relating to certain government functions or activitics.

A Tund is a separate accounting entity with a self-balancing sct of accounts. On the other hand, an account group
is a financial reporting device designed to provide accountability for certain asscts and liabilities that are not
recorded in the funds because they do not directly affect net expendable available financial resources.

Funds of the municipality are classified into two categories: governmental and proprictary. In turn, each category
is divided into separate fund types. The fund classifications and a description of each existing fund type follow:

Governmental Fund

Governmental funds are used to account for all or most of the municipality's general activitics, including the
colleciion and disbursement of specific or legally restricted monies, the acquisition or construction of general
fixed asscts, and the servicing of general long-term debt. Governmental funds include:

General Fund--the general operating fund of the municipality and accounts for all financial resources,
except those required 1o be accounted for in other funds.

Proprietary Fund Type

Proprictary funds are used 1o account for activities similar ta those found in the private sector, where the determi-
nation of net income is necessary or useful to sound financial administration, Proprietary funds differ from
governmental funds in that their focus is on income measurement, which, together with the maintenance of
cquity, is an importiant financial indicator. Proprictary funds include:

Enwerprise funds--account {or operations {(a) where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to the gencral public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or net income is appro-
priate for capital maintenance, public policy, management control, accountability, or other purposcs.

Basis of Accounting

The accounting and financial reporting treatment applied 10 a fund is determined by its measurement focus. Al
governmental funds are accounted for using a current financial resources measurement focus, With this measure-
ment focus, only current assets and cursent Habilities generally are included on the balance sheet. Operating
statements for these funds present increases and decreases in net current assets.  The modified accrual basis of



TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

accounting is uscd by all governmental funds, The governmental funds use the following practices in recording
revenues and expenditures:

Revenues

Ad valorem taxes and related state revenue sharing are recorded in the year the taxes are due and payablc.
Ad valorem taxes arc assessed on a calendar year basis and attach as an enforceable lien and become duc
and payablc on the date the tax rolls are filed with the recorder of mortgages. Louisiana Revised Statute
47:1993 requires that the tax roll be filed on or before November 15 of cach year. Ad valorem taxes
become delinquent if not paid by December 31, The 1axes are normally collected in December of the
current year and January and February of the ensuing year.

Sales and use tax revenuces are recorded in the month they are received by the parish tax collector.
Federal and state grants and reimbursements are recorded when the Town is entitled to the funds,

Fines, forleitures, and court costs are recorded in the year they are received by the Town or parish tax
collector,

I'ees, charges and commissions are recognized as revenue in the month in which they are earned and
hilled,

Substantially all other revenues are recorded when received by the Town.

Expenditures

Expenditures are recognized under the modified accrual basis of accounting when the related fund
liability is incurred.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid are accounted for as other financing sources
(uses) and are recorded when the actual transfers occurs.

Al proprietary funds are accounted for on a flow of cconomic resources measurement focus and a determination
of net income and capital maintenance. With this measurement focus, all assets and all liabilitics associated with
the operation of these funds are included on the balance sheet., ‘The proprictary funds use the accrual basis of
accounting.  Revenues are recognized when ecarned, and expenses are recognized at the time liabilities are
incurred.

Budgets

A proposcd opcrating budget for the fiscal year, prepared on GAAP Basis, is approved by the Board of Aldermen
and adopted in accordance with the Local Government Budget Law. The operating budget includes proposcd
cxpenditures and the means of financing them.

During the year, monthly budgetary comparison statements are used as management tools to control operations.
When necessary the Board adopts budget amendments which are included in minutes published in the official
journal.
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TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

The Board exercises budgetary control at the line item level, Unexpended appropriations lapse at the year end
and must be recappropriated in the next year's budget to be expended.

IEncumbrances

The Town doces not follow the encumbrance method of accounting.

Cash and Cash Iquivalents

Cash and cash cquivalents includes amounts in demand deposits, interest-bearing demand deposits, and pooled
cash in the Louisiana Asset Management Pool, Inc.. Under state law, the municipality may deposit funds in
demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and national banks having their principal offices in Louisiana. State statutes also
authorizes local governments in Louisiana to invest in the Louisiana Assct Management Pool Inc. (LAMP), a non-
profit corporation formed by an initiative of the State ‘Treasurer and organized under the laws of the State of
Louisiana, which operates a local government investment pool. Investments are stated at cost,

Accornts Receivable and Bad Debts

The Town uses the direct charge-off method wherehby uncollectible amounts due from ad valorem taxes are
recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the
particular reccivable. ‘The direct charge-off method is used because it does not cause a material departure from
GAAY and it approximates the valuation method.

Short-Ternr Interfund Receivables/Payables
During the course of operations, numerous transactions occur between individual funds for goods provided or
services rendered. These receivables and payables are classified as due from other funds or due to other funds on

the balance sheet. Short-term interfund loans are classified as interfund reccivables/payables,

fnventories

Inventories for supplics are immaterial and are recorded as expenditures when purchased.

General Fixed Assels

Fixed asscts of governmental funds are recorded as expenditures at the time purchased or constructed, and the
rclated assets are reported in the general fixed assets account group. Public domain (“infrastructure") general
fixed asscts consisting of ccrtain improvements other than buildings, including roads, streets, and drainage
systems, are not capitalized with other fixed assets. Interest cost incurred during construction are capitalized. No
depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated
cost if historical cost is not available, Repairs and maintenance are recorded as expenditures; renewals and
betterments are capitalized.

Property, Plant and Equipment - Proprietary Fund

Fixcd asscts used in the proprictary fund operations are included on the balance sheet of the funds net of
accumulated depreciation. Additions to the utility plant in service are recorded at cost or, if contributed property,
at their estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renewals
and betterments are capitalized. The sale or disposal of fixed asscts is recorded by removing cost and accumu-
lated depreciation from the accounts and charging the resulting gain or loss to income.

9
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TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

Depreciation is charged as an expense against operations.  Depreciation is computed using the straight-line
method with estimated useful lives as follows:

Water System 35 Ycears
Equipment 10 Years
Vehicles 5 Years
Office Equipment 5 Years

Compensated Absences

The Town has not established any vacation or sick leave policies.

Fund Equity

Contributed Capital

Contributed capital is recorded in proprietary funds that have reccived capital grants or contributions
from developers, customers, or other funds when such resources are restricted for the acquisition or
constructon of capital assets. Contributed capital is amortized basced on the depreciation recognized on
that portion of the assets acquired or constructed from such resources. This depreciation is closed 1o the
contributed capital account and is reflected as a adjustment to net income,

Unreserved Retained Earnings

Unreserved retained carnings for proprictary funds represent the net asscts available for future operations
or distribution.

Unreserved-Undesignated Fund Balances

The unreserved-undesignated fund balances for governmental funds represent the amount available for
budgcting future operations.

Interfund Transactions

All interfund transfers are reported as operating transfers.

Use of Iistimates

The preparation of financial statcments in conformity with gencrally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accord-
ingly, actual results could differ from those estimates.

Comparative Dala

Comparative total data for the prior year have been presented in the accompanying financial statements in order
to provide an understanding of changes in the Town's financial position and operations. However, complete
comparative data (i.c., presentation of prior year totals by fund type in each of the statements) have not been
presented since their inclusion would make the statements unduly complex and difficult to read.

10
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TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

Total Colummns on Combined Statenients

Total columns on the Combined Statements are captioned "Memorandum Only" to indicate that they are pre-
sented only to facilitate financial analysis. Data in these columns do not present financial position or results of
operations, in conformity with gencerally accepted accounting principles. Neither is such data comparable 1o a
consolidation. Interfund climinations have not been made in the aggregation of this data,

NOTE 3 - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS

At December 31, 2000, the status of deposited funds and collateralized balances are as follows:

Balance per bank statecments $ 14,256
Sccured by Federal Deposit insurance 14,256
Sccured by Pledge of securitics 0
Unsccured and Uncollateralized $ 0

These deposits are stated at cost, which approximates market. Under state law, these deposits must be secured by
federal deposit insurance or the pledge of securitics owned by the fiscal agent bank, The market value of the
pledged sccuritics plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal
agent.

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to
advertise and scll the pledged scecuritics within 10 days of being notified that the fiscal agent has failed to pay
deposited fuads upon demand.

Cash also includes $165,936 in the Louisiana Assct Management Pool Inc. (LAMP), a local government investment
pool (sec Summary of Significant Accounting Policies). In accordance with GASB Codification Scction 150,165, the
cash in LAMDP at December 31, 2000, is not categorized in the three risk categories provided by GASDB Codification
Section 150.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist
in physical or book entry form. LAMYP is administered by LAMP, Inc., a non-profit corporation organized under the
laws of the State of louisiana, which was formed by an iniuative of the State Treasurer in 1993, 'The corporation is
governed by a board of dircciors comprising the State Treasurer, representative {from various organizations of
local government, the Government Finance Officers Association of Louisiana, and the Socicty of Louisiana CPA’s.
Only local governments having contracted to participate in LAMP js to provide a safe ¢nvironment for the
placement of public funds in shori-term, bigh-quality investments. The LAMP portfolio includes only sccuritics
and other obligations in which local governments in Louisiana are authorized o invest.  Accordingly, LAMP
investments are restricted 1o securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government or
onc of its agencies, enterprises, or instrumentalitics, as well as repurchase agreements collateralized by those
sccuritics, The dollar weighted average portfolio maturity of LAMP asscts is restricted to not more than 90 days,
and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its
participants immediate access to their account balances.
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TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

NOTE 4 - CHANGES IN FIXED ASSETS

A summary of changes in general fixed assets follows:

Beginning Ending

~ Balance Additions Dcletions Balance
Land $ 1,500 $ 1,500
Buildings and improvements 44,514 § 4,497 49,011
Tractor and equipment 39,271 39,271
LEquipment 13,258 1,757 15,015
Oftice equipment 0,275 6,275
Vehicles - ‘ 28,062 B 28,062
Totals § 104,818 § 34,316 $ 139,134

A summary of changes in proprictary fund type property, plant and e¢quipment follows:

Beginning Ending
~ Balance Additions Deletions Balance
Watcer system & 641,990 § 54,828 $ 696,818
Equipment 3,224 320,350 33,574
Office equipment 1,378 1,378
Vehicles 3,216 20,628 23 844
Construction in progress 24,523 ] $ (24,523) 0
074,331 § 105,806 § (24,523) 755,014
Accumulated depreciation (253,972) § 23,951 (277,923)
§ 420,539 § 477,691

From 1987 through 1990 the Town received federal capital grant funds for the purpose of expanding and
cnhancing the existing water system. Grant funds received and expended on this project amounted to $534.065,
which were capitalized. This capital grant and capital contributions of $4,077 is reported under fund equity and is
amortized over the estimated uscful life of the improvements of 35 years.

NOTE 5 - AD VALOREM TAXES

All taxable property located within the State of Louisiana is subject by law to taxation on the basis of its assessed
valuation. ‘The assessed value is determined by the Parish Assessor, except for public utility property which is
assessed by the Louisiana Tax Commission.

The 1974 Louisiana Constitution provided that, beginning in 1978, all Jand and residential property were 1o be
assessed at 10% of fair market value; agricultural, horticuliural, marsh lands, timber lands and certain historic
buildings arc 10 be assessed at 10% of "use” value; and all other property is to be assessed at 15% of fair market
value, Fair market values are determined by the elected assessor of the parish and are subject to review and final
certification by the Louisiana Tax Commission. The Assessor is required 10 reappraise all property every four
yCars.
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TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

‘The Sheriff of Pointe Coupece Parish, as provided by State Law, is the official tax collector of gencral property taxes
levied by the Town. All taxes are duce by December 31 of the year and are delinquent on January 1 of the nexi
yvear, which is also the lien date.

State law requires the Sheriff to collect property taxes in the calendar year in which the assessment is made. I the
1991 taxcs are not paid by the duc date of December 31st, the taxes bear interest at 1.25% per month until the
taxes are paid. After notice is given to the delinquent taxpayers, the Sheriff is required by the Constitution of the
State of Louisiana to sell the least quantity of property necessary to settle the taxes and interest owed.

roperty taxes are recognized as revenue in the year for which they are levied and become due. The majority of
the year's taxes arc collected from November to February by the Sheriff. Any amounts not collected at December

3 1st are shown as accounts receivable,

The following is a summary of the tax asscssment rolls for the last ten years:

Tax to be Tax 1o be

Mills Assessed Homestcad Paid by Paid by Total
Year Levied Valuc Exemption Owner Stat¢ Tax
1990 742 § 1,119,932 $ 8,309.81 $ 8,309.81
1991 7.00 1,159,135 8,114.06 8,114,006
1992 6.68 1,230,330 8,218.62 8,218.02
1993 13.68 1,256,344 17,186.79 17,1806.79
1994 14.08 1,290,809 18,259.09 18,259.09
1995 14.08 1,335,392 18,802.34 18,802.34
1996 13.05 1,497,390 19,541.65 19,541.65
1997 13.05 1,525,691 19,910.99 19,910.99
1998 13.05 1,573,420 20,533.83 20,533.83
1999 13.05 1,711,392 22,334.44 22,334.44
2000 12.44 1,885,429 23,454.64 23,451.64

NOTE 6 - SALES TAX and CENTRALIZED COLLECTION AGENCY AGREEMENT

In accordance with Paragraph (B)(1) of Section 3 of Article VII of the Constitution of the State of Louisiana, the
Town entered into an agreement on May 20, 1992 with all of the sales and use taxing authorities of the Parish of
Pointe Coupee designating the Sales Tax Department of the Pointe Coupee Parish Police Jury as the single tax
collection entity, The agreement is effective as of July 1, 1992, the agreement authorizes the Town to compensate
the collection agency 1.5% of the gross amounts collected. |

NOTE 7 - FRANCHISE AGREEMENTS

‘The Town has granted three franchises:

Cable Television

A non-exclusive cable television franchise was granted to Spillway Cablevision, Inc. on November 14, 1995 for a
period of 15 years. The annual franchise fee for this franchise shall be 3% of the annual gross subscriber revenues.

13



TOWN OF FORDOCHE, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2000

Telepbone

On January 15, 1998, the Town rencewed a telephone franchise with Star Telephone Company, Inc. for a period of
twenty-five years ending December 31, 2022, The annual franchise fee for this franchise is 2% of the Company's
Lross receipis.

Flectric

On Fcbruary 10, 1994, the Town granted a franchise to Pointe Coupee Electric Membership Corporation (2
non-profit corporation) to supply clectric energy to the Town and the inhabitants thercof for a period of 20 ycars.
In consideration, the Town shall receive a fee equaling $.0025 per kilowatt-hour for cach kilowatt-hour sold
within the corporate limits of the Town, In addition, the Town is provided street lighting in the corporate limits
of the Town existing on the date of the franchise at no charge. Any additional street lighting needed after the
franchise date will be furnished under the applicable rate.

NOTE 8 - PENSION PLAN AND RETIREMENT COMMITMENTS

All Town employeces belong to the Social Security System.

NOTE 9 - CONTINGENT LIABILITIES

There is no pending litigation against the Town.

NOTE 10 - COMPENSATION PAID TO BOARD MEMBERS

In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislawre,
compensation paid to the outgoing mayor and board members js as follows:

Justin K. Cox, Mayor $ 2,400
Robin Cashio 550
Michel Meche G600
Irma Smith 600
Pat Smith 600
Don Sonnier 600
Stan Thibodecaux 0

$ 5,350

NOTE 11 - FEDERAL FINANCIAL ASSISTANCE

The Town received $33,570 in Louisiana Community Development Block Grant funds for improvements 1o its
water system curing 1999 and 2000. At September 1, 2000, the improvements were completed.
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TOWN OF FORDOCHE, LOUISIANA

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (GAAP BASIS)

SCHEDULE 1

GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2000

Taxes:
General property
Sales
Electric franchise
Cable TV franchise
Telephone franchise

Total Taxes

Licenses and Permits:

Occupational licenses
Liquor and bcecer permits
Building permits

Total Licenses and Permits

Intergovernmental Revenues:
l.a - Tobacco taxes
La - Beer taxes
La - Vidco poker
L.a - Law Enforcement

Total Intergovernmental Revenucs

Fines and Forfeltures:
Traflic fincs

Miscellaneous Revenues:
Interest carned
Grass cutting contracts

Mowing and backhoe rental
Other

Total Miscellaneous Revenucs

2000

VYariance

Favorable
Budget Actual _(Unfavnmblel

$ 20,500 $ 22921 $ 2,421
28,000 28,080 86
13,500 14,032 532

2,500 2,595 95

1,300 1,402 102

K. 65,800 $ 69,036 $ 3,230
$ 10,500 £ 10,693 $ 193
330 (330)
50 35 (15)

$§ 10880  § 10,728  § (152)
$ 4,700 $ 3,529 $ (1,171)
1,000 1,089 89

3.600 3 603 3

$ 9300  § 8,221 $ (1,079
$ 10,050 $ 9,789 $ (261)
8 5,510 L 0,380 $ 870

6,340 6,340

300 (300)

2,220 2.261 41

$ 14,370 $ 14981  § 611

17

1999

Actual

22247
28,918
13,533
1,887
1,350

67,935

11,510
330
20

11,930

4,699
895
455

1,374

7,423

7,141

2,619
5,580
345
83

8,627
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SCHEDULE 2
TOWN OF FORDOCHE, LOUISIANA
SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL (GAAP BASIS)
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2000
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2000 1999
Variance
Favorable
Budget Actual (Unfavorable) Actual
General Governmen:
Mayor's per diem 2,400 2,400 § 2,200
Council members per diem 3,000 2,900 100 2,750
Salary - clerk 7,800 8,135 (335) 5,979
Benefits 2,970 2,241 729 646
Attorney fec 3,000 3,007 (67) 2,750
Assessor fee 480 523 (43) 511
Audit fee 1,800 1,100 700 1,100
Accounting services 2,300 1,460 840 66O
Conventions, conferences, seminars 2,505 2,602 ©7) 3,945
Utilities 2,050 1,966 84 1,933
Insurance 6,850 4922 1,928 2,135
Telephone 3,500 3 613 (113) 3,333
Publishing and recording 2,000 1,964 36 1,152
Mayor's expense account 600 740 (1406) 328
Dugcs and subscriptions 400 180 220 739
Tourism and promotion 750 1,144 (394) 560
Beautification program 1,000 397 603 398
Maintenance of building 3 700 2,152 1,548 1,116
Maintenance of office equipment 2,800 2,213 587 1,378
Office expense and postage 2,175 1,949 220 2,527
Animal ordinance expensc 350 350
Miscellancous expenses 1,700 2,084 384 1,833
Total General Government 54,130 47,758 6,372 % 37,973
Public Safety - Police:

Salary - chief of police 9,000 9,599 (599) 3 8,350
Salary - police officers 3,000 2,842 158 2,560
Benefits 750 1,314 (564) 882
Uniforms and allowances 700 668 32 276
Insurance 4,700 4,437 263 3,283
Telephone and paging system 2,200 2,092 108 791
Dues and subscriptions 50 100 (50) 152
CMIS fecs 330 329 1
Maintenance of vehicles 1,900 1,676 224 1,023%
Police supplies 800 1,262 (462) 66
Maintenance of radios 2,400 2,370 30 521
Miscellancous expenscs 400 2062 138 205
T'otal Public Safety - Police 26,230 206,951 721 K 18,1_(§__§_>=



1

Streeis and Dratnage:

Salary - foreman

Salary - laborers

Benefits

Uniforms and linen service
Drug testing

Insurance

Pagers

Travel

Contract Jabor

(rass cutting contracts
Culverts and drainage
Road and street signs
Maintenance of vehicles
Maintenance of equipment
Small tools and suppliecs
Chemicals - weed control
Miscellancous expenses

Total Streets and Drainage

Capital Outlays:

General government
Public safety - police
Street and drainage

Total Capital Outlays

2000

Budget

$ 3,500
8,800

220

220

2,900
50

500
1,800

300
4,300
500
1,300
2,200
250

Actual

- skl
L s e B

$ 26,840

$ 3,277
9,046

943

214

23

2,641

42

25

265

1,800

24
4,528
239
1,277
2,202
112

$ 4,400

28,002

§ 32462

$§ 206,690

Variance
Favorable

[ nfavﬂrable)_

$ 223
(246)

(723)

6

(55)

259

8

(25)

235

276
(228)
261

23

(2)
138

1999

Actual

E 150

$ 2,461
7,509
763

3,245
121

124

412
4006
927
1,950
276
250
75

$ 6,254

28,062

$ 34,316

19

$  (1,854)

§  (1,854)

—
—

$ 18,519

$ 5,637
4,600

$ 10,243
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TOWN OF FORDOCHE, LOUISIANA
SCHEDULE OF EXPENSES - BUDGET AND ACTUAL (GAAP BASIS)
PROPRIETARY FUND TYPE - ENTERPRISE FUND
FOR THE YEAR ENDED DECEMBER 31, 2000

SCHEDULE 3

2000
Variance
Favorable
Budget Actual (Unfavorable)
Operating Expenses:
Watcer Expenses -
Salary - superintendent b 4.000 $ 2,751 1,249
Salary - maintenance 10,500 1,170 9,330
Bencefits 1,800 1,064 736
Professional fees 1,860 3,860 (2,000)
Current used in pumping 6,300 6,081 219
Maintenance of vehicles 1,000 225 775
Maintenance of trencher 500 500
Maintenance of pumping equipmer 6,500 2,048 4,452
Maintenance of lines 2,500 631 1,869
Maintenance of chlorinator 100 55 45
Chlorine 800 750 50
Supplics and small tools 6,200 2,617 3,583
Insurance 800 851 (51)
Depreciation 19,308 23,676 (4,368)
T'otal Water Expensces $ 62,168 $ 45,779 16,389
General and Administrative -
Salary - clerk $ 7,800 8 8,113 (313)
Benefits 1,950 1,702 248
Audit fees 1,700 1,100 600
Accounting scrvices 1,700 1,260 440
Insurance 1,700 1,134 5606
Dues and subscriptions 150 333 (183)
Maintenance of computer 1,500 1,783 (283)
Office supplics 300 518 (218)
Bills and postage 700 561 139
Miscellancous 1,300 63 1,237
Depreciation 276 276
Total General and Administrativ $ 19,076 $ 16,843 2.233

20

1999

Actual

$

2,558
1,160

285
1,860
5,901

981
5,034
921
656
604
857
19,147

$

40,030

$

5,615
430
1,100

587
150
4,115
480
640
335
275




OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain a report on compliance with laws and regulations and on internal
control over financial reporting as required by Government Auditing Standards, issucd by the
Comptroller General of the United States, This report is based solely on the audit of the
financial statements and includes, where appropriate, any reportable conditions and/or
material misstatements in internal control or compliance matters that would be material to the
presented financial statements.
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?mrye F Detorure

CERTIFIED PUBLIC ACCOUNTANT

(A Profcssional Corporation)
Practice Limited to Governmental Accounting, Auditing and Pinancial Reporting

Phone Office Member
OFFICH (225} 937-9735 7663 ANCHOR DRIVE AMERICAN INSTITUTE OF CPAs
FAX (225) 6383669 VENTRESS, LA 707834120 LOUISIANA SOCIETY OF CPAs
F-mail gfdcpa@yahoo.com GOVERNMENT FINANCE
OYFICERS ASSOCIATION

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and Board of Aldermen
Town of Fordoche, Louisiana

I have audited the financial statements of the TOWN OF FORDOCHE, LOUISIANA (the "Fown"), as of and for the
year ended December 31, 2000, and have issued my report thereon dated May 22, 2001, 1 conducted my audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained
in Governmen! Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining rcasonable assurance about whether Town of Fordoche, Louisiana’s financia! statements are
free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts.  However, providing an opinion on compliance with those provisions was not an
objcctive of my audit and, accordingly, 1 do not express such an opinion. The results of my tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing my audit, I considered ‘Town of Fordoche, Louisiana’s internal control over financial
reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial
statcments and not to provide assurance on the internal control over financial reporting. My consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses, A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
functions. I noted no matters involving the internal control over financial reporting and its opcrations that |
consider to be material weaknesses.

This report is intended for the information of management and the Legislative Auditor for the State of Louisiana.
However, this report is a matter of public record and its distribution is not limited.

Goovge F Detbune, CFA

May 22, 2001
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TOWN OF FORDOCHE, LOUISIANA
SCHEDULE OF FINDINGS
YEAR ENDED DECEMBER 31, 2000

SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the general pucpose
financial statements of Town of Fordoche, Louisiana.

2. No reportable conditions were disclosed during the audit of the general purpose
financial statements.

3. No compliance violations were disclosed during the audit of the general purposc
financial statements.

4, The Town of Fordoche, lLouisiana received $6,065 in Louisiana Community
Development Block Grant funds during 2000.

FINDINGS — FINANCIAL STATEMENTS AUDIT

None
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E-malil gfdcpa@yahoo.com GOVERNMENT FINANCE

OFFICERS ASSOCIATION

MANAGEMENT LETTER COMMENT

Honorable Justin K, Cox, Mayor
and Members of the Town Council
Town of Fordoche, Louisiana

The following comment was brought to my attention by the Legislative Auditor prior to the
commencement Of the audit for the year ended December 31, 2000. At his directive I made an
investigation into the matter by questioning representatives of the Town and the Pointe
Coupee Parish Police Jury.

Finding

The Town rececived a LCDBG grant for a water line extension/replacement in which the
Town had to sccure funds for its installation. Since the Town did not have sufficient
funds or manpower to do the installation, the Town sought and received the help of the

Pointe Coupee Parish Police Jury’s Utilities Department in the form of equipment and
MANPOWET.

Violation

In violation of LA Revised Statutes, the Town and the Police Jury performed this
endeavor without an agreement.

Recommendation

It is my recommendation that whenever the Town requires the assistance of the Police
Jury or another governmental unit, it should enter into a “Cooperative Endeavor
Agreement” that specifically spells-out the purpose, terms, rights, and responsibilities of
both parties,

Town'’s Response
The Town did not intentionally violate the law; but only sought better water service for

the citizens of the Town. They regret this infraction and have requested their attorney
to draft any agreements in the future which meets the requirements of state law.



If the Town needs additional assistance in this matter, I would also recommend contacting the
Legislative Auditor, LMA, or myself.

Sincerely,

Pollicne

Geogge F. Delaune, CPA



